Chile Forest NAMA

Swiss support to develop forest-sector NAMAs
in the Andean mountain range

Topic
Forest sector voluntary emission
reductions under the UNFCCC

Country
Chile (plus other Andean countries via
outreach)

Partners

Chilean National Forestry Commission
(CONAF), Chilean International Cooper-
ation Agency (AGCI)

General information

Application of a new policy instrument
to the forest sector of Chile for
addressing climate change in the
Andes

Project objective

Development and Implementation of the
Nationally Appropriated Forest
Adaptation and Mitigation Action Plan as
an effective instrument to mitigate
climate change.

Beneficiaries

Disadvantaged small-scale landowners
that will benefit from the implementation
of forest projects and access to carbon
markets; development partners in the
Andean region; policy makers.

Budget
Total: CHF 22'800°000
SDC contribution: CHF 1'600'000

Duration
February 2013 — December 2014

Contact

Global Program Climate Change Andes
Swiss Development Cooperation (SDC)
www.cooperationsuizaenperu.org.pe
lima@sdc.net

Schweizerische Eidgenossenschaft
Confédération suisse
Confederazione Svizzera

Confederaziun svizra

Agencia Suiza para el Desarrollo
y la Cooperacion COSUDE

Nationally Appropriated Mitigation Action Plans (NAMA) are new international climate
policy instruments aimed at addressing developed and developing country greenhouse
gas emission reductions while supporting sustainable development. Chile is one of the
first countries to develop forest-sector NAMAs. SDC supports this innovative process in
Chile and - through supporting South-South exchange - the extension of methods and
approaches to Andean countries and other mountain forest countries.

Almost one fifth of the total global Greenhouse Gas Emissions (GHG) originates from
deforestation and forest degradation. Thus the conservation and planting of new forests can
play an important role in the pathway towards a low carbon economy. At the same time
forests play an important role to cope with the negative impacts of climate change by
reducing vulnerability to social systems and ecosystems. They also offer unprecedented
options that can help poorer segments of the population to improve their livelihoods and their
resilience to climate change.

NAMA stands for a key technical concept of the ongoing UN climate change negotiations.
While rich countries such as Switzerland are expected to formulate absolute emission
reduction targets, advanced developing countries are called upon to formulate voluntary
targets in the form of NAMAs. Chile is among the most progressive countries in this regard
and has submitted a NAMA concept as its contribution to international emission reduction
efforts.

A key component of this is the forest-sector NAMA, one of the first worldwide. With its strong
record in forestry and addressing deforestation, this innovative proposal by Chile is expected
to serve as a model for other developing countries. SDC is well positioned to provide the
requested technical and financial support, which will bring the Chile forest NAMA from the
conceptual stage towards effective implementation. In return, Chile is willing to work with SDC
through a novel South-South cooperation effort designed to make the Chilean NAMA
experiences available to other countries in the region and beyond.

With the project at hand, Switzerland contributes to the development and implementation of
the Nationally Appropriated Forest Adaptation and Mitigation Action Plan as an effective
instrument to mitigate GHG emissions in Chile. The forest-sector NAMA promotes the
conservation and further development of Chile’s forest resources, thereby reducing the
vulnerability of forest ecosystems and local peoples to climate change. All of this whilst
providing involved stakeholders with tangible economic benefits.
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The Chile Forest NAMA project pursues a quadruple intervention strategy that includes
the following elements:

i) Moving forest NAMAs from idea and concept towards implementation:
NAMA implementation requires an appropriate national framework, a strong
national commitment, a feasible financial architecture as well as international
support and recognition. The National Action Plan for Climate Change in Chile
offers a clear framework for the Government to address climate change.

i) Innovative market approach: The Chilean National Forestry Commission
developed a proposal for the development and implementation of a National
Platform for the Generation and Commercialization of Forest Carbon Credits
(NPFCC). It shall provide an additional financial incentive for the conservation
and regeneration of native forests and forest plantation, which is expected to
benefit thousands of small and medium landholders in the country.

i)  Knowledge generation and dissemination through South-South
cooperation: To strengthen South-South cooperation and the regional
dialogue with other Andean countries, the project will actively contribute to
SDC's regional program for Mountain Forests and Climate Change (ANFOR) that
has a special component on exchange of knowledge and ideas. This might lead
to the adoption of the Chilean model of the forest NAMA in other Andean
countries.

iv) Policy dialogue: CONAF is in the position to play a double role here:
strengthening the dialogue with the private sector and civil society at the
national level and - being part of the Chilean delegation to the UNFCCC -
feeding issues into international processes. Through the ANFOR exchange
component, the project will provide a platform for Andean countries to develop
common positions and to jointly influence international policies.

Overall goal

Development and implementation of the Nationally Appropriated Forest Adaptation and
Mitigation Action Plan as an effective instrument to mitigate climate change.

Key outputs of the phase include:

« A Forest NAMA concept is developed and pilots identified

*  The methodological concept for a forest NAMA is approved

«  Silvicultural methods to expand forests on marginal sites are known

+  Potential markets at national and international level are known

«  Knowledge sharing between Chile and ANFOR countries happens

«  First results have been communicated to the international community

Expected key results during the coming two years (period SDC contribution)

- National legislative framework for NAMA developed under consideration of
international standards

«  Forest pilots established in the various hot-spot areas in the country, including
afforestaton of marginal sites and restoration of degraded forests, considering
leakage and additionality factors

« National and international demands for forest carbon credits analyzed and VCS
carbon projects under implementation

«  An MRV (monitoring, reporting and verification) system is designed at national
level and ready for initial testing

+  Exchanges between the Chilean partners and partners of SDC's regional Andean
Forests and Climate Change (ANFOR) program have brought knowledge and
approaches to Andean partner countries

Additional information:_
www.cooperacionsuizaenperu.org.pe/cosude

03/2013


http://www.cooperacionsuizaenperu.org.pe/cosude

